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GLOBAL INVESTOR STATEMENT
ON CLIMATE CHANGE

This statement is signed by 365 investors representing more than US $24 trillion in assets.

We, the institutional investors that are signatories to this Statement, are acutely aware of the risks climate
change presents to our investments. In addition, we recognise that significant capital will be needed to
finance the transition to a low carbon economy and to enable society to adapt to the physical impacts of
climate change.

We are particularly concerned that gaps, weaknesses and delays in climate change and clean energy
policies will increase the risks to our investments as a result of the physical impacts of climate change, and
will increase the likelihood that more radical policy measures will be required to reduce greenhouse gas
emissions. In turn, this could jeopardise the investments and retirement savings of millions of citizens.

There is a significant gap between the amount of capital that will be required to finance the transition to
alow carbon and climate resilient economy and the amount currently being invested. For example, while
current investments in clean energy alone are approximately $250 billion per year, the International Energy
Agency has estimated that limiting the increase in global temperature to two degrees Celsius above pre-
industrial levels requires average additional investments in clean energy of at least $1 trillion per year
between now and 20s0.

This Statement sets out the contribution that we as investors can make to increasing low carbon and
climate resilient i It offers practical prope on how our contribution may be accelerated and
increased through appropriate government action.

Stronger political leadership and more ambitious policies are needed in order for us to scale up our
investments. We believe that well designed and implemented policies would encourage us to invest
significantly more in areas such as renewable energy, energy efficiency, sustainable land use and climate
resilient development, thereby benefitting our clients and beneficiaries, and society as a whole.

HOW WE CAN CONTRIBUTE
As institutional investors and consistent with our fiduciary duty to our beneficiaries, we will:

= Work with policy makers to support and inform their efforts to develop and implement policy
measures that encourage capital deployment at scale to finance the transition to a low carbon
economy and encourage investment in climate change adaptation.

Identify and evaluate low carbon investment opportunities that meet our investment criteria and
consider investment vehicles that invest in low carbon assets subject to our risk and return objectives.
Develop our capacity to assess the risks and opportunities presented by climate change and
climate policy to our investment portfolios, and integrate, where appropriate, this information into our
investment decisions.

Work with the companies in which we invest to ensure that they are minimising and disclosing the
risks and maximising the opportunities presented by climate change and climate policy.

Continue to report on the actions we have taken and the progress we have made in addressing
climate risk and investing in areas such as renewable energy, energy efficiency and climate change
adaptation.

Principles for
Responsible

PRI

MontrealPLEDGE

About the Montréal Carbon Pledge

There is a strong scientific case for urgent and long-term action on climate change: the IPCC’s 2014 Synthesis Report calls
for fossil fuels to be phased out by 2100' and highlights that “limiting climate change would require substantial and sustained
reductions in greenhouse gas emissions which, together with adaptation, can limit climate change risks” =.

The PRI launched the Montréal Carbon Pledge at its annual conference, PRI in Person, in Montréal in September 2014, The
Pledge commits those that sign it to measuring and disclosing the carbon footprint of part or all of their equities portfolio.

Measuring their carbon footprint helps investors better understand, quantify and manage climate change-related impacts,
risk and opportunities. The Pledge has attracted commitment from over 120 investors with over USs1o trillion in assets under
management, as of the United Nations Climate Change Conference (COP21) in December 2015 in Paris.

Support for the Montréal Carbon Pledge comes from investors across Europe, the USA, Canada, Australia, Japan, Singapore

and South Africa. Signatories include Establissement du Régime Additionnel de la Fonction Publique (ERAFP), PGGM
Investments, Batirente, CalPERS and University of California.

www.montrealpledge.org

How to sign the Pledge:
Investors can sign the Pledge online at www.montrealpledge.org
Your carbon footprint needs to be measured and disclosed annually thereafter on your website,
annual report, sustainability report, responsible investment report or other publicly visible client/
beneficiary reporting channel. You must also tell the PRI the proportion of your assets under
management that have been measured.

The PRI does not prescribe how a carbon footprint should be undertaken, including whether you do
this in-house, through an external provider, or which provider you use.

We do recommend though that you are transparent about your methodology and we provide
practical guidance on the Pledge website.

For more information, please email montrealcarbonpledge@unpri.or;

Hi #: Institutional Investor Group on Climate Change — Global Investor Statement on Climate Change September 2014
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